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TVS Motor shares surge over
5% on robust Q3 earnings
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New Delhi: Shares of TVS Motor
Company Ltd surged more than
5 per cent on Wednesday after
the firm reported a rise in its
December quarter net profit of
%237 crore. The stock jumped
5.50 per cent to settle at 1,038
per share on the NSE. On the
BSE, it advanced 5.18 per cent
to end at ¥1,037.30 apiece. On
Tuesday, TVS Motor Company
said its consolidated net profit
increased 28 per cent to 304
crore in the third quarter ended
December 31,2022.pm

Sensex falls 17: ahead of T+1 rollout, Budget

LACKLUSTRE SHOW. Volumes dip as retail investors preferred to stay away; settlement in derivative market adds to volatility

Our Bureau
Chennai

Equity markets witnessed a
strong selling pressure on
Wednesday, as traders pre-
ferred to keep their posi-
tions light ahead of T+1 set-

tlement and  ensuing
Budget.
The  30-share  BSE

plunged 773.69 points or
1.27 per cent to 60,205.06,
while the broader Nifty of
the National Stock Ex-
change declined 226.35
points or 1.25 per cent to
close below the 18,000-level
at 17,891.95.

“The month of January
has seen very tepid market

volumes - daily cash market
volumes of I47,000 crore,
compared to 356,000 crore
in October-December
quarter. This is despite
strong institutional parti-
cipation, which is up to an
average of 27 per cent of
daily market volumes com-
pared with 22 per cent in
October-December
quarter,” said S Hariharan,
Head Institutional Equity
Sales, Emkay Global Finan-
cial Services.

“January rollover spreads
for futures positions have
been cheaper than the last
three months, reflecting re-
lative reluctance from long
positions to roll positions,”
he added.

Turns nervous

Close % fall
Sensex 60,205.06 -1.27
Nifty50 17,891.95 -1.25
BSE Midcap  24,657.39 -1.52
BSE Smallcap 28,154.89 -0.94
Nifty Next50  40,768.20 -2.52

Exchanges are set to rol-
lout T+1 (settlement within
one day after the transac-
tions) from Friday.

SENSEX MOVERS
Among  Sensex  stocks,
Hindustan Unilever, Maruti
Suzuki, Tata Steel, NTPC
and Sun Pharma were the
major gainers.

On other hand, SBI, In-
dusInd Bank, HDFC Bank,
Axis Bank, HDFC, Tech
Mabhindra, ICICI Bank, Ul-
traTech Cement, L&T, Bajaj

Finserv, Reliance, HCL
Tech, Asian Paints, Wipro
and M&M were the major
losers.

Nagaraj Shetti, Technical
Research Analyst, HDFC

For some, Hindenburg’s report is bit of an anti-climax

Hardly any US investor suspected the Adani group to be the subject of the ‘revelation’

Rutam Vora
Ahmedabad

The social media came up
with interesting comments
and arguments soon after
Hindenburg Research, the
US-based short seller and
analyst group, released a
report on Adani Group, al-
leging brazen stock manip-
ulation right ahead of a
landmark follow-on public
offer (FPO) from the
group’s flagship company
Adani Enterprises Ltd.

On Wednesday, after the
report was released by the
investment research firm,
all the Adani group stocks
took a severe beating, res-
ulting in the erosion of
over 45,000 crore in com-
bined market wealth.

Capturing the senti-
ment, Singapore Stock Ex-

change’s SGX Nifty’s Twit-
ter handle posted a meme
relating to the slide in
Adani stocks.

A user wrote: “Nathan
Anderson is founder of
Hindenburg Research. He
is a short seller. After his
report, Adani  stocks
tumbled by 43,000
crores... guess who made
money... Thats how u play
game.”

WELL PREPARED
It is evident that Hinden-
burg  Research’s  pro-

moters, including Nate An-
derson, were well prepared
to cash in on the predicted
downfall in Adani stocks as
they made the “revelation”
about what they claimed is
the largest corporate fraud
in history.

“Soon we will release a

report on what we strongly
suspect to be the largest
corporate fraud in history,”
Hindenburg Research had
tweeted at 2.34 a.m. on
January 25.

Interestingly, the US in-
vestor community, which
usually tracks Hindenburg
Research for its financial
bets on American compan-
ies or investors, appeared
disappointed.

While some felt it to be
something bigger than the
past revelations about TV

personality Jim Cramer —
who allegedly made money
from privileged informa-
tion on specific US stocks
— others hazarded a guess
that it could be about US
financier Bernie Madoff,
who allegedly ran a Ponzi
scheme in the US.

And some suspected it to
be about Tesla!

Others had their suspi-
cion on US banks: “Either
Wells Fargo or Deutsche
Banks most likely candid-
ates,” a user wrote.

While hardly any Indian
analyst or analysts tracking
Indian corporates
bothered to dig into
Hindenburg’s  mid-night
teaser, there were plenty of
US analysts
already started mining for
some obvious revelations.

Michael Gogel was one

such analyst who wrote:
“One of my thoughts right
now is whether or not
parties front-ran know-
ledge of the publishing of
this report of the largest
corporate fraud in history,
and if it has anything to do
with the 80-odd stocks that
mysteriously pumped and
halted on the NYSE today.
Coincidence of course.”

It appears that Hinden-
burg Research’s report on
the Adani Group resulted
in more disappointment
among US investors than
the value erosion it caused
in Adani stocks on
Wednesday.

Sample this one from
Gordon Johnson: “There is

BROKER’S CALL.

Emkay Global

MARUTI SUZUKI (BUY)

Target:¥10,700

CMP:%8,781.75

Maruti Suzuki’s Q3 EBITDA grew 82 per cent y-o-y
t0 2,830 crore, standing 8 per cent above our
estimate owing to gross-margin beat. Gross
margin expanded 260 bps y-o-y, on account of
better net pricing,improved mixand favourable
currency movement.

Revenue increased 25 per cent to 329,040 crore,
comingin 2 per cent above our estimate on better
realisation. The large pending order-book at about
3.63 lakh units, along with the recently-launched
products, provides strong sales visibility for
subsequent quarters.

We expect FY23 revenue growth to be robust at
32 per cent, and the uptrend s likely to endure
with FY23-25 revenue CAGR at 14 per cent. Driven
by better scale and pricing, we expect EBITDA
margin to expand, from 6.5 per centin FY22t0 9.3
per centin FY23andto 11.3 per centin FY25.
Weincrease FY23E EPS by 7 per cent to ¥263 on
higher margin and other income assumptions, and
slightly nudge up the FY24/25 EPS by 1 per cent to
X380/3428. We retain Buy with TP of
%10,700/share (from ¥10,500), based on 27x core
P/E on FY25E EPS (Dec-24E EPS earlier) and cash
of %1,260/share (0.80x book).

Key downside risks include macro slowdown,
lower-than-expected volumes in new products,
higher competitive intensity and adverse
movement in commodity/currency rates.

Choice International

TVS MOTOR (ADD)

Target: 31,072

CMP:%1,037.30

During the quarter, TVS Motors reported in-line
numbers on the revenue front, whereas below
the expectation on the margin front. Top line
came at 36,545 crore (-9.3 per cent q-o-q /+14.7
per cent y-o0-y) (vs estimates of 36,468 crore),
driven by a 14.4-per cent g-0-q decrease in
volume and a 6-per cent g-o-q increase in ASP
(led by price increase and product mix).
Reduction in raw material cost helped gross
margin to expand 63 bps g-0-q to 24.5 per cent.
The margin for the quarter contracted to 10.1
per cent (+11 bps y-0-y/-14 bps g-0-q). PAT
increased 22.4 per cent y-0-y to ¥350 crore.

As most of the commodity benefits are largely
over, we expect the margin for TVS Motors to
peak out here. Further increase in the share of
EVs also dents the margin expansion in the near
to medium term.

Revival in rural and export markets is a key
monitor-able for any positive surprise in the
coming months. Moreover, entry-level MC is not
out of the wood and the increase in interest
rates is also impacting the prospects for
recovery in the two-wheeler economy segment.
However, despite various challenges, TVS
Motors is able to increase its market share in
the two-wheeler segment. As most of the
positives are already factored in the price, this
leaves a limited upside opportunity.

businessline is not responsible for the recommendations
sourced from third party brokerages. Reports may be sent
to: bimarketwatch@gmail.com
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SEBI issues attachment order
in Religare Finvest case

Press Trust of India
New Delhi

SEBI has ordered the at-
tachment of bank and de-
mat accounts of Shivinder
Mohan Singh and four entit-
ies to recover X32.10 crore
in a matter related to fund
diversion case of Religare
Finvest. Religare Finvest
Ltd (RFL) is a subsidiary of
Religare Enterprises Ltd
(REL).

The recovery proceed-
ings against these entities
— Shivinder Mohan Singh,
Malav Holdings, RHC Hold-
ing, ANR Securities and Rel-
igare Corporate Services
(now known as Finserve
Shared Services) — for
X32.10crore.

The amount includes in-
terest, all costs, charges and
expenses, SEBI said inan at-
tachment order on Monday.

In its notice, SEBI asked
all the banks, depositories
and mutual funds not to al-
low any debit from the ac-
counts of Singh, Malav
Holdings, RHC Holding and

ANR Securities. However,
credits have been allowed.

Further, the market
watchdog has directed all
banks to attach all accounts,
including lockers, of all the
defaulters.

NOTICES SENT

Earlier this month, SEBI
sent notices to various en-
tities, including erstwhile
promoters of Religare En-
terprises Malvinder Mohan
Singh and Shivinder Mohan
Singh, asking them to pay
%48.15 crore within 15 days
in a fund diversion case of
Religare Finvest.

RHC Holding and Malav
Holdings were also the
former promoters of Rel-
igare, while ANR Securities
and Religare Corporate Ser-
vices was a wholly-owned
subsidiary of RHC Holding.

The  regulator  also
warned of attachment of as-
sets and bank accounts, if
they fail to make the
payment.

The notice came after the
entities failed to pay the fine
imposed on them by SEBI.

Jumbo Fin paysI44.2 lakh
to settle case with SEBI

Press Trust of India
New Delhi

Jumbo Finance Ltd on
Wednesday settled with
SEBI a case on violation of
regulatory norms in respect
of equity shares issued by
the company on a preferen-
tial basis after paying ¥44.2
lakh towards settlement
fee.

This came after the com-
pany proposed to settle the
proceedings initiated
against it, “without admit-
ting or denying the find-
ings” through a settlement
order. “The instant adjudic-
ation proceedings initiated
against the applicant by
way of issuance of SCN
(show cause notice) ... in
respect of Jumbo Finance
Ltd dated April 13, 2022,
are disposed of,” SEBI said.

In the show-cause notice
issued, it was alleged that
the listing application was

not filed by Jumbo Finance
within 20 days of the allot-
ment of shares.

SHOW-CAUSE NOTICE
Also, the allotment of
shares was not made within
15 days of shareholders’
approval.

In addition, it was al-
leged that out of 45 lakh
equity shares allotted, 5.03
lakh equity shares were
given to those allottees in
excess of the approval gran-
ted by the shareholders
through special resolution
and prior approval given by
the bourse exchange and
36.35 lakh equity shares
were allotted to those allot-
tees for which the company
had not taken shareholders’
nod as well as exchange’s
in-principle approval.

Pending  adjudication
proceedings, the company
settled the case after paying
¥44.2 lakh, the order
mentioned.

who had only ONE company that
fits the title. If it’s not
them, it’s not the
*largest*”.
Nifty 50 Movers ¥ 226.35 pts.
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Securities, said: The short-
term trend of Nifty has
turned negative. Having
placed at the important
support, minor pullback
rally is expected in the short
term. “But the overall chart
pattern indicates the higher
possibility  of  decisive
downside  breakout  at
17,750 levels in the near
term. Such anticipated mar-
ket action is likely to bring
steep weakness for the mar-
ket ahead,” he added.

SECTORAL STOCKS

Most sectoral stocks too
witnessed a sharp decline.
Among them the worst af-
fected were BSE Power
(2.72 per cent), Utilities

(2.87 per cent), Bankex
(2.42 per cent), Financial
Services (2.11 per cent),
Telecommunications (2.06
per cent), Oil & Gas (1.76
per cent), Realty (1.92 per
cent) and Capital Goods
(1.06 per cent).

Experts said investors’
focus is on Q3 results an-
nounced by companies.

“The earnings season is
in full swing and markets
are closely following the
management commentary.
So far, the Q3-FY23 results
suggest increased revenue
growth with some pressure
on the margin front,” said
Mitul Shah - Head of Re-
search at Reliance
Securities.

US stocks retreat
as mixed earnings
add to angst

Agence France-Presse
New York

Wall Street stocks fell early
Wednesday as another round
of lackluster quarterly earn-
ings added to investor cau-
tion after a strong start to
2023.

Aviation giant Boeing re-
ported a quarterly loss on
revenues that missed analyst
estimates while in tech, Mi-
crosoft offered a disappoint-
ing outlook on its Azure
cloud computing business.

About 15 minutes into
trading, the Dow was down
0.7 per centat 33,511.77. The
S&P 500 shed 1.0 per cent to
3,975.16, while Nasdaq
dropped 1.6 per cent to
11,156.35.

A brief story of short sellers

Hari Viswanath
bl. research bureau

Adani vs Hindenburg: Well,
the game has just started!
When a seasoned short seller
takes on one of the mightiest
Indian corporations, it may be
a case of irresistible force
meets immovable object
paradox. That is pretty much
how it played out, with most
of the Adani Group stocks
falling only in the 1-8 per cent
range on January 25 - day one
when the short seller targeted
Adani.

ANALYSIS.

Goingbyhistory, thatis not
a bad reaction. Typically,
when such short sellers have
targeted companies, it has
resulted in double-digit or
more declines on day one in
the US markets. However,
two things merit attention —
one, forensic short sellers are
not right all the time; two,
when they are right, they are
usually the first ones to
identify fraudulent compan-
ies.

Whether it was the Enron
scandal in the first decade of
the millennium, or the Wire-
card scandal of the recent
decade, short sellers or in-
vestigative journalists were
amongst the first to spot it
and bring it to public atten-
tion. Short sellers, at times,
are at least a year ahead in
identifying the fraud and in
taking positions. Gullible in-
vestors and regulators are
usually the last towake upand
this usually happens only
when the scam has already
imploded or is in the verge of

imploding. Remember

subprime crisis?

FORENSIC TRADERS
Short sellers can be broadly
categorised into two types —
one, those who short stocks
because they believe a stock is
over valued (like the
Gamestop short sellers), or
shorting stocks as part of
hedging or market neutral
portfolio strategy; and two,
forensic short sellers — those
who attempt to do a detailed
forensic research on a com-
pany, spend months or years
investigating about it, take
positions and then try to con-
vince the public about their
view. Hindenburg comes in
the latter category. Some of
the other famous short sellers
in that category are Muddy
Waters, Citron Research and
Kynikos Associates.

These short sellers are in it
for the long haul, and not fo-
cussed on a hit-and-run oper-
ation for quick profits. Given
vast amounts of time and
other resources ploughed
into their research, they come
with a higher conviction and
hence tend to hold on to their
positions till their thesis plays
out or is invalidated or losses
run too high.

This category of short
sellers are less focussed on
valuation, but more on
whether, in their view, there is
accounting fraud or skeletons
of a unviable business model
hidden under a glittering

story.

CONFLICT OF INTEREST

Sure, if the shares fall, the
short sellers make merry. So,
yes, they benefit by taking po-
sitions in a stock and then re-

leasing their research report
to the public and trying to
convince them to follow their
trade. But this is no different
from a long-only PMS or any
other fund manager taking a
position in stock and then
coming on TV to explain why
a certain stock can do well or
releasing research reports on
some of their holdings. So this
conflict-of-interest argument
against short sellers doesn’t
hold water.

Whichever way in the mar-
kets one is positioned, and
shares research with public
(unless there is a hit-and-run
intent), the intention is to
build mass and momentum in
your favour and profit from
your positions. They need to
be assessed on the quality of
their research, historical
track record, and to be held
accountable only if their
thesis turns out to be wrong.

Hindenburg has, to its
credit, a few successful calls.
Their targeted research and
short positions in electric
vehicle companies Nikola and
Lordstown Motors worked
perfectly for them in the last
two years, as much as the tar-
geted companies originally
tried to discredit them.

As far as targeting Indian-
related companies are con-
cerned, their call targeting
Eros International (NYSE-
listed, India-linked business),
too, proved spot on.

Atthe same time, they have
had short calls in stocks like
Bloom Energy that have back-
fired. So investors need to
keep in mind, as mentioned
above, they are not right all
the time and not make any de-
cision without going through
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during the EGM.

Place: Hyderabad
Date: January 25,2023

=] HARIOM

Hariom Pipe Industries Limited

CIN: L27100TG2007PLC054564

Regd. Off: 3-4-174/12/2, 1st Floor, Samarpan, lane beside Spencer’s Pillar No. 125, Attapur Hyderabad 500048-Telangana
Tel: 040-2401 6101; Website: www.hariompipes.com; Email: cs@hariompipes.com

NOTICE OF EXTRAORDINARY GENERAL MEETING AND E-VOTING

Notice is hereby given that an Extraordinary General Meeting (‘EGM”) of the Members of the Company will be held on
Monday, February 20,2023 through Video Conferencing VC" \Other Audio-Visual Means (OAVM), to transact the business as
setoutin the notice of the said meeting.

The EGM will be convened in compliance with the applicable provisions of the Companies Act, 2013 (The Act’) and Rules
framed thereunder and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 [SEBI Listing
Regulations’) read with Ministry of Corporate Affairs (MCA) Circular No 11/2022 dated 28.12.2022, 20/2021 issued in
continuationto MCA General Circular No. 14/2020 dated 8 April 2021, 17/2020 dated 13 April 2020, 22/2020 dated 15 June
2020, 33/2020 dated 28 September, 2020 and 39/2020 dated 31 December 2020 and 10/2021 dated 23 June 2021 and
20/2021 dated December 08, 2021 without the physical presence of the members at a common venue to transact the
business as set forth in the Notice of EGM.

The Company has completed the dispatch of the Notice by email to the Members on Wednesday, January 25, 2023 to the
eligible members of the company in respect of Extraordinary General Meeting of the company. The aforesaid documents are
also available on the following websites https://www.hariompipes.com/preferential-allotment-2022-2023.php,

the research published.

www.evotingindia.com, www.nseindia.com, www.bseindia.com.
The Company pursuant to Section 108 of the Act read with Rule 20 of the Companies (Management and Administration)
Rules, 2014 and Regulation 44 of the SEBI Listing Regulations, has provided remote e-voting facility for voting by
electronic means (e-voting) to all Members for enabling them to cast their votes electronically on the resolutions proposed at
the EGM, The Company has engaged services of Central Depository Services (India) Limited ("CDSL") as the agency to
facilitate e-voting process, to enable the Members to cast their votes electronically during the remote e-voting and e-voting

The remote e-voting period begins on Friday, February 17, 2023 (9.00 a.m. IST) and ends on Sunday, February 19, 2023
(5.00 p.m. IST). During this period shareholders’ of the Company, holding shares either in physical form or in dematerialized
form, as on the cut-off date i.e, Tuesday, February 14, 2023 may cast their vote electronically. The e-voting module shall be
disabled by CDSL for voting thereafter and Members shall not be allowed to vote through remote e-voting thereafter. Once the
vote on aresolutioniis cast by a Member, the Member shall not be allowed to change the vote subsequently.

The facility for voting at the time of EGM through e-voting process will be provided by CDSL and Members who have not
already cast their vote by remote-voting shall be able to exercise their right to vote at the time of EGM. The Members who have
cast their vote by e-voting prior to the EGM may also attend the EGM through Video Conferencing VC" \Other Audio-Visual
Means (OAVM) but shall not be entitled to cast their vote again. A person who acquired shares and became a member of the
Company after the dispatch of the Notice and holds shares as on Cut-off Date i.e, 14th February, 2023, may obtain the
login ID and password for e-voting by sending a request to Registrar and Share Transfer Agents (RTA) M/S Bigshare
Services Private Limited at bsshyd@bigshareonline.com or to company at Compliance@hariompipes.com or at CDSL at
helpdesk.evoting@cdslindia.com. However, if the person is already registered with CDSL for remote e-voting then the
existing user ID and password can be used for casting vote.
All grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh Dalvi, Sr. Manager,
(CDSL,) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M
Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email to helpdesk.evoting@cdslindia.com or call on
022-23058542/43 or toll free no. 1800 22 55 33022 (or) Ms Riya Jindal, Assistant Company Secretary (Compliance
Department) Hariom Pipe Industries Limited, 3-4-174/12/2, 1st Floor, Samarpan, lane beside Spencer’s Pillar No. 125,
Attapur Hyderabad Hyderabad TG 500048 or send an email to compliance@hariompipes.com or call on 040-24016101.

For Hariom Pipe Industries Limited

Company Secretary & Compliance Officer

Sd/-
Chirag Partani
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EOI Notification No.01/DB/2022-23

Corporation as follows:

Busses, 3 star Hotel accommodation and food

& ANANTAPURAWU NUNICIPAL CORPORATION 4

Date:26-01-2023

Expression of Interest’ is invited form the Travel Agencies/Registered
firms for Providing Transportation by Road/Air, Accommodation and Food for
Study Tour/Exposure tour to the elected body of the Anantapuramu Municipal

“Anantapuramu - Bangalore - Indore - Delhi - Agra - Delhi -
Bangalore - Anantapuramu” 64 Members, 5 Days including Flight Tickets,

before 30-01-2023.

the above work on administrative grounds.
Contact :- Superintending Engineer - 9849906627

The Travel Agencies may furnish the Expression of Interest along
with supporting documents, financial offer in terms of Percentage on the Value
of Estimate together with proof of Registration of firm, GST and Experience in
relevent work along with Demand Draft Rs.10000/- in favour of Commissioner,
Municipal Corporation, Anantapuramu so as to reach the undersigned on or

The Commissioner, Anantapuramu Municipal Corporation, reserve
all rights to cancel, Reject or postpone and to fix up any Special conditions for

Commissioner
Municipal Corporation
Anantapuramu
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